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GOVERNMENT OF INDIA

MINISTRY OF FINANCE

OFFICE OF THE COMMISSIONER OF SERVICE TAX

6th Floor, MHU Complex, 692 Anna Salai, Nandanam, Chennai 600 035

Phone: 24323017; Fax: 24323046

Trade Notice No.10/2006





     Dated : 10.08.2006

Sub : E-Payment of Service tax - reg.



E-payment facility has been introduced for the benefit of service tax assessees.  Service tax can now be paid  electronically following the procedure prescribed by the Department.  Payment of Service tax electronically has the following advantages.  All assessees are requested to avail this facility for easy and trouble free payment of service. 

· Ease of operation and convenience

· Availability of facility is on 24X7 basis

· On-line filing of challans and payment of taxes (No more queues and waiting)

· Instant Cyber Receipts for payment made

· Challans delivered at door step and

· Service is normally free of charge

The detailed procedure (work flow) of e-payment of service tax is furnished in the Annexure, which is also available on the website www.cbec.gov.in 

All the authorized banks namely,

1. State Bank of India           5. Indian Overseas Bank

2. Corporation Bank             6. Indian Bank

3. Syndicate Bank                7. Canara Bank

4. ICICI Bank                        8. IDBI Bank, 

are offering e-payment facilities


Please note that e-payment is being made mandatory for service tax w.e.f.1.10.2006 for the persons who paid more than Rs.50 lakhs in the preceding Financial Year or paid more than Rs.50 lakhs during the current Financial Year.
The Trade and industry associations are requested to give wide publicity to the contents of this Notice.



(Issued from file C.No.IV/16/     /2006 Tech)










(B. RAVICHANDRAN)









              COMMISSIONER

Annexure

Electronic payment of service tax
[e-payment]
 
 Want freedom from restricted ‘banking hours’ and long queues for paying service tax?
 
 Bank on ‘e-payment’ of service tax.
 
 Just 
Register yourself with one of the 24 Banks
offering e-payment facility
 
&
 Pay your tax from anywhere, any time...  
 
24 X 7
 

Electronic Accounting System in Central Excise & Service Tax
(EASIEST)  forms the core of e-payment system devised by the Office of the Principal Chief Controller of Accounts (CBEC).
 


 
Introduction:
 
E-payment of Central Excise and Service Tax is an additional mode of payment in addition to the conventional methods offered by the banks to their customers. 
 
It is essentially an arrangement between the customers [service tax payers] and the bank. 
 
To avail this facility, the taxpayer has to get registered with the bank authorized for the respective Commissionerate and offering e-payment solution.
 
 
Advantages:
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    Ease of operation and convenience
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    Availability of the facility is on 24x7 basis
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    On-line filling of challans and payment of taxes (No more queues and waiting)
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    Instant Cyber Receipts for payment made
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    Challans delivered at door step and
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    Service is normally free of charge.
 
 

The work flow [procedure] of e-payment :
 
For taxpayers who opt to maintain account with the concerned bank and willing to use Internet banking facility:
 
•        Taxpayer logs on to the bank’s web site.
 
•        The bank’s site allows the taxpayer to enter into the secure banking area after verifying the user ID and password provided to the taxpayer by the bank;
 
•        Once in the secure banking area of the bank, the tax payer can select the “Pay Tax” menu which will further offer option to select various taxes he can pay on-line;
 
•        Once opted for CBEC (Indirect Tax), the taxpayer is guided to the challan form for filling up the details;
 
•        There will be an on-line validation for Assessee Code, Location Code, Account Head against the masters provided to the bank from the concerned Pay and Accounts Office.  The validation is mandatory and only successful entrants will be allowed to proceed further;
 
•        Banks will obtain and keep only such Assessee Codes, in their master, which belongs to the assessee who falls under the Commissionerates for which the bank is authorized to collect Indirect Tax revenue.  This will ensure that the bank is not collecting and accounting indirect tax revenue for a Commissionerate for which it is not authorized;
•        On successful validation of the details in the challan format, the taxpayer is guided to a ‘make payment screen’ showing the payment details filled in by the taxpayer on the challan format;
 
•        The taxpayer gets an option to “Continue” or “Cancel”;
 
•        On selecting “Cancel”, the taxpayer is prompt for entering his user ID and password to enter into the bank’s e-transaction module;
 
•        On selecting “continue”, the taxpayer is prompt for entering his user ID and password to enter into the bank’s transaction module;
 
•        This screen further leads the taxpayer to the page describing his account details with the bank;
 
•        Taxpayer selects the account to be debited;
 
•        Authorise the payment transaction;
 
•        On successful payment transaction, the account of the taxpayer gets debited and taxpayer gets a unique system generated payment confirmation number;
 
•        The concerned Focal Point Bank prints the challan and include in the scroll on a day to day basis and forward to the concerned PAO and, to the Range Officer as per the existing procedure and ensures two copies of the challan in delivered to the taxpayer;
 
•        Fund transaction and settlement with Government will be the exclusive responsibility of the bank as per the existing procedure.
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