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GOVERNMENT OF INDIA

MINISTRY OF FINANCE

OFFICE OF THE COMMISSIONER OF SERVICE TAX

6th Floor, MHU COMPLEX, 692, ANNA SALAI, NANDANAM, CHENNAI 600035

Trade Notice No. 05/2006 ST                                         Dated: 20.06.2006.

Sub:  Service tax – Taxability of Repair or maintenance of Computer software under the category of “Maintenance or Repair Services” – reg.

Board’s clarification in F.No.256/1/2006-CX.4 dated 7th March 2006 is reproduced below.

All the Trade associations are requested to bring the contents of this Trade Notice to the attention of their member’s, in particular, and the trade and all other concerned in general.
(B.RAVICHANDRAN)

COMMISSIONER

(Issued from file C.No. IV/16/118/2006-STC)
EXTRACTS of Board’s letter F.No.256/1/2006-CX.4 dated 7th March 2006,

It may be recalled that Notification No.20/2003-ST dated 21st August 2003 exempting Taxable service in relation to maintenance or repair of computers, computer systems or computer peripherals, was withdrawn vide Notification No.7/2004-ST dated 9th July 2004.  Subsequently, vide Circular F.No.81/2/2005-ST dated 7.10.05 it was clarified that maintenance or repair or servicing of software is leviable to service tax.  This circular was issued in suppression of all earlier clarification / circular issued on the subject.


Doubts have been raised regarding the date of applicability of service tax on maintenance or repair of computer software.  The issue was discussed by the Central Board of Excise & Customs.  In this regard, I am directed to inform that service tax is leviable from 09.07.04, i.e. the day Notification No.20/2003-ST was rescinded.  











Sd/-
(GAUTAM BHATTACHARYA)

COMMISSIONER (ST)
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